Financial Aid Night
December 18, 2007
By now, seniors should have
· confirmed graduation requirements

· narrowed down career path choices
· taken their ACT

· applied to their top colleges

· been accepted

· may have submitted a housing contract
· updated their resume

· be applying for college and other scholarships
1. Types of Financial Aid:  Scholarships, grants, loans, work study, and other programs.
2. Meet with college Financial Aid Officer to market yourself.   Be aware of what is in your financial aid package.  How much of it is grant, loans, scholarships, work study?  Be careful to not fall below 12 credit hours per semester (full time status) or you may lose some aid.  Some scholarships are renewable if student maintains minimum GPA.  Some require student to live on campus.

3. Compare colleges:  What is included in their cost?  Tuition, fees, books, room (suite/apt/dorm), tools, board (12-meal, ala dine card)?

SCHOLARSHIPS
4. Scholarships and contest opps (inventions, poster, essay, etc) are posted throughout the year.  Local NH scholarships will be available mainly in March/April from many different sources and have a variety of criteria.  Some are on the school’s network shared files so students can simply fine tune their resumes for the application.

5. Scholarship applications (first impression!    type, black ink)  Keep copies.

6. Resume, essays, letters of recommendation, GPA/Rank, ACT, Community Service.
7. Application forms—December  1 deadlines on some university scholarships  (may need ACT score)

8. Scams for scholarship searches/Who’s Who/Letter @ changing loan to grant scam.  Do not send anyone money to do a scholarship search.
9. Hospital program pays for nursing degree/Law firm helps paralegal get law degree

10. Imagine America (NH can award two $1000 to participating tech school for eligible students)

11. Girls/Boys State or Missouri Scholars Academy, Upward Bound, Student Success, and A+ Schools Programs
12. Veteran’s descendants may apply for scholarships through The American Legion or Veteran’s Association.  Other educational benefits also available.
13. Other sources of scholarships:  Parent organization, businesses, church, medicine company, ethnic/minority groups (Are you 1/8 American Indian?), unusual circumstance (moved, divorce, illness, orphan, rural, large family, economic hardship, natural disaster).  Watch for ads.

14. Missouri Bright Flight Scholarship of $2,000 renewable for up to 5 years requires a 31 ACT.

Bright-Flight:  The composite scores for the top 3% of ACT and SAT takers has increased to a 31(ACT) and 790 Math/780 Verbal (SAT) for the

2008-2009 year.  Students must maintain a 2.5 cumulative GPA for renewal.  Beginning with the 2011-2012 academic year, students who score in the top 3% will qualify for a Bright Flight award of $3,000 and students who score between the top 3% and 5% will qualify for $1,000.

15. Some colleges offer large financial aid incentives (i.e. NWMSU American Dream Grant and College of the Ozarks).

16. Notice when the scholarship makes payment and to whom.   Some make checks payable to the student and can be used for travel expenses, computer, etc.   If you receive more than college costs, see if some scholarships can be held until the sophomore year.   Don’t let them take away funds.  Even if a check is payable to the college, you still may be able to use the money for books and other college expenses besides tuition, room and board.  If the scholarship is payable to you only, try to not report it to the college as they may reduce your grant funds.

17. www.usbank.com/studentbanking, www.bankofamerica.com/studentsweeps, and www.educaid.com offer  $1000 monthly drawings October through February.  Apply each month.  Their websites also include financial aid tips and loan info.   You may also speak with them about educational loans by calling US Bank at 1-800-242-1200, Bank of America at 1-800-344-8382, and Commerce Bank at 1-800-666-3910.  Do NOT default on student loan repayments.

18. Popular scholarship search sites:   www.fastweb.com, www.brokescholar.com,  www.scholarships.com, www.collegeboard.com, www.cashe.com, www.wiredscholar.com,   and www.finaid.com.  Prior senior favorites were fastweb and brokescholar.

GRANTS
19. Pell Grant (Federal Need-Based Financial Assistance)
Maximum Pell Grant Increase:  Although the College Cost Reduction Act increases the maximum Pell Grant to $4,800 for the 2008-2009 award year

· No appropriation bill has been approved at this time.

· Family income limits increased and student still eligible.

· Automatically eligible if receive free/reduced lunch, food stamps, SSI, TANF, WIC.

20. Access Missouri Grants (Missouri State Financial Assistance) is also available for students who have an Expected Family Contribution (EFC) of below $12,000 (estimated AGI of below $74,000).  Awards range from $300 to $4,600.  Must have FAFSA completely submitted by April 1, be enrolled fulltime, be a resident of Missouri, and maintain a cumulative 2.5 GPA for renewal.
21. Academic Competitiveness Grant (ACG) available to students who are receiving a Pell Grant, are US citizen, completed a rigorous core in high school (college prep certificate requirements of 4 English, 3 Math Algebra I and higher, 3 Science and 3 Social Studies), and full-time first or second year student seeking degree at a 2- or 4-year institution with 3.0 GPA.
22. National SMART Grant available to students who are receiving a Pell Grant, are US citizen, full-time third or fourth year undergraduate degree seeker, pursuing a major in physical, life, or computer sciences, mathematics, technology, engineering, or a critical foreign language; maintain at least a 3.0 GPA.
23. Federal Teach Grant

Federal Teach Grants:  The College Cost Reduction Act created a new grant for students who agree to teach for at least 4 academic years in a high need school within 8 years of completing their program of study. Students must maintain a 3.25 GPA and plan to complete coursework and requirements necessary to begin a career in teaching.  If a student who receives the grant does not comply with the teaching requirements, the grant converts to a Federal Unsubsidized Direct Loan with interest accruing from the date of the first disbursement of the grant.  The grant is worth $4,000 per year up to a maximum of $16,000 for undergraduate students.  (Must teach in math, science, foreign lang, bilingual, special ed, reading, or other high need area.)

LOANS
24. Loans



student/parent



interest rates:  subsidized (gov pays interest while you’re in school)/unsubsidized/




discounted



government funded/lending institution funded (banks, Educaid, MOHELA discounts, 


MOSTARS help)



repayment options



loan forgiveness



consolidation concerns

Federal Student Loan Interest Rates:  The College Cost Reduction Act passed earlier this year will lower interest rates on Federal Subsidized Student Loans over the next five year.  Interest rates for the 2008-2009 year will drop to 6.0%.  In 2011-2012 Subsidized interest rates will fall to 3.4% and return to 6.8% in 2012-2013.  Interest rates on Unsubsidized Stafford Loans will remain a fixed 6.8%.  Loan limits will remain the same. 

FFELP Lender Choice:  With the exception of Direct Loan schools, students must choose the lender from which they wish to borrow student loan funds.  Students and parents should research borrower benefits and select the company that is best for them.

Private Loans:  Students should exhaust all Federal loan and grant options before turning to Private loans.  Private loans are much more expensive and have less favorable repayment terms than government loans.

 $10,000 borrowed today can cost a student $48,000 in repayment.

MOHELA Borrower Benefit programs:  MOHELA will continue to offer interest rate reductions for borrowers working in Public Service Careers in Missouri and for those who sign up for auto-debit payments for both Stafford and Parent PLUS loans.  Qualifying students may also be able to take advantage of the Pell Supplement or Prospective Engineering Student Loan Forgiveness programs.

Career and College Club Initiative:  To overcome the challenges of improving college access and success initiatives, increase the availability of resources, and meet the unique needs of each community, student, and family, MOHELA developed the Career and College Club Model.

 This model focuses on three areas: responsibility, role models, and regional partnerships.  To learn more about this important initiative and how it can benefit your students, please contact Bethany Moran at MOHELA (800) 666-4352 ext 3592.
 Missouri Western State University works with MOHELA.
25. Some loans offer interest rate reductions for teachers, peace officers, nurses, social services, Missouri state government employees, and Missouri National Guard & Reserves.
26. Federal Direct Loans (including Direct Stafford, PLUS, or Consolidation Loans) may cancel the balance if you are employed in a “public service job” defined as full-time in emergency mgmt, gov, military, public safety, law enforcement, public health, public education, social work, public interest law services, child care, public library sciences, or any other job at a 501(c)(3) organization.

WORK STUDY
27. Jobs may be on or off campus.  Apply early to get the best positions.  Pay checks may come to the student or be applied directly to college accounts.  Some jobs may be available to non-aid students.

OTHER PROGRAMS
28. Farm Income? Call Rural Missouri, Inc.  1-800-234-4971

29. Vocational Rehabilitation provides financial assistance for training/employment needs for individuals with physical, mental, educational disability.   Call Rob Zirfas, Senior Counselor for our area toll free 1-866-572-4049 to determine eligibility.  He usually comes to NH beginning of second semester to open new cases for seniors.

30. Tax credits and breaks for putting money aside for future education

31. Drug offenses can cause students to lose financial aid

FAFSA

32. Complete your Free Application for Federal Student Aid (FAFSA) before the April 1 deadline.   Some college scholarships may require an early submission date.  Application may be completed on paper or online at www.fafsa.ed.gov after January 1, 2008.  Prepare income tax forms quickly.  It’s better to report income and assets in parent/guardian name instead of the student name.   Let your tax preparer know you will be filing a FAFSA.  Look needy!   You will need a PIN number if applying online.  Some colleges may require verification of data.  Meet with the college Financial Aid Officer to discuss any unique situations BEFORE submitting your FAFSA.  Avoid having assets in the student’s name.   
FAFSA Distribution:  The U.S. Department of Education is no longer going to mail out bulk distributions of the Free Application for Federal Student Aid.  A PDF version will be available on the Department’s web-site.  Student’s who wish to complete a paper application may contact (800) 433-3243 and up to three copies will be sent to the student’s address.  Students should complete the FAFSA electronically at www.fafsa.ed.gov.  FAFSA worksheets may be ordered in bulk.

Real-time PINs - Students and parents can now apply for their PIN at the time they are completing the application.  If there is a conflict or data mismatch with social security - the FAFSA will be rejected and a notice will be sent to the student.  This new enhancement will significantly increase processing time for students.

Means Tested Benefits:  Parent’s or students who received a means tested benefit in 2007 need to identify the benefits received in questions 71 - 75 if dependent; or questions 92 - 96 if filing as an independent student.  Families who qualified for these benefits are more eligible for Federal student financial assistance.  Answering yes to these questions will not impact continued eligibility for the benefit received.  Means tested benefits include: Supplemental Security Income; Food Stamps; Free or Reduced Price Lunch; TANF; WIC.

FAFSA4caster: This free Federal tool can assist families in determining their eligibility for financial assistance early - www.FAFSA4caster.ed.gov Students who cannot answer yes to one of the dependency questions must include parental information on the FAFSA.  Students with special circumstances should contact their financial aid office for additional guidance.

Definition of Parent for FAFSA:  Students need to read the directions for determining whose information to use on the FAFSA carefully. 

Grandparents, foster parents and legal guardians are not considered parents unless they have legally adopted the student.  If a custodial parent has remarried, the student must report the income information of the step-parent.  

Asset information:  This section has been modified over the past couple of years.  Students should read the directions carefully.  For example, families no longer have to include the value of small businesses with fewer than 100 full-time employees.

33. College Goal Sunday is February 10 from 2:00 to 4:00 pm at Missouri Western State University (St. Joseph) and Northwest Missouri State University (Maryville) when professionals will assist families in completing the FAFSA.

34. Not sure this is available 07-08:  FinAid’s Financial Aid Estimation Form or Quick EFC calculator will give you an approximate EFC (Estimated Family Contribution).  See their website at www.finaid.org.

35. Federal Student Aid web site www.studentaid.ed.gov allows you to find info on fed aid, look up status of federal student loans, examine interests, choose a career, locate schools that offer majors in that field, “tour” those schools, and apply online.

Useful websites for career research include www.online.onetcenter.org,  www.dhe.mo.gov, www.bls.gov/oco/home.htm, www.careersinthemilitary.com, www.asvabprogram.com, and www.mapping-your-future.org.
North Harrison’s School Web Site at www.nhr3.k12.mo.us offers daily bulletin and school calendar listing Guidance events.
Please call 867-5221 for an individual appointment if needed or email me at craigg@nhr3.k12.mo.us.

Kathy Richardson, A+ Coordinator can be reached at this same number of by email at richardk@nhr3.k12.mo.us.

Jan Redman can be reached at Educational Talent Search by calling 1-800-645-8867 or email at redman@graceland.edu.
